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MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER, 2023

Report of the Board of Directors

The Board of Directors of the Company have pleasure in submitting Financial Statements for the
period ended 31 December 2023.

1 Legal Form:

The Company wasregistered in Nigeria with RC 0068759 on 25th July 2008.

2 Principal Activities:

To carry on business of general contracts of printing to third parties.

Board's Responsibilities
The Board of Directors are resporsible for the Preparation of the Financial Statements, which

gives a frue and fair view of the State of Affairs of the Business as at the end of the Financial
period and comply with the laid-down Financial Reguiation.

In doing so, they ensure that:

Proper Accounting Records are Maintained

Applicable Accounting Standards are followed

Suitable Accounting Policies are adopted and corsistently applied
Judgments and Estimates made are reasonable and prudent

The Going concern basisis used unlessit isinappropriate

The Business will continue in operation

Internal conirol procedures are instituted which as far asis reasonably possible, safeguard the
Asset and Prevent and Detect Fraud and other lrregularities.

4 State of Affairs:

The State of Affairsis as set out in the Financial Statements for the period . Inthe opinion of the
Board, the state of the Business's Affairs is satisfactory and there has been no significant
transaction since the date of the Balance Sheet.

Result of Operations: 2023 2022

N N
Turnover for the Year 14,753,838,729 5,767,405,799
Profit/ {Loss) for the Year 955,827,153 247,389,489

Company Aclivities Review and Fuiure Development:

The Board are developing plans toward strengthening the Business to ensure its growth and
stability. However, the performance in the period under review have been attributed to the
commitment of all Stakeholders.

7 Property, Plant & Equipment

Movement in Property, Plant & Equipment during the year is shown in Note 20 on page 24.Inthe
opinion of the Board, the Market Values of the Business’s properties are not Lower than the Values
shown in the Accounts.
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Report of the Board of Directors (Continved)

8 Audifors:

The Auditors, Segun Awosanya & Co. were appointed Auditors, and they have indicated their

willingness to continue in office, in accordance to the Section 35
Allied Matters Act, 2020,

By Order of the Board

Secrelaries

7 (2) of the Companies and



MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Statement of Directors’ Responsibllities in Relation fo The Financial Statements

The Directors accept responsibility for the preparation of the annual Financial Statements set out on pages 9
fo 26 that give a frue and fair view in accordance with the Infernational Financial Reporting Standards (IFRS)
and in the manner required by the Companies and Allied Matters Act of Nigeria, the Financial Reporting
Council of Nigeria Act, 2011 and related Regulatory Authorities while acknowledging in-exhaustive
observations raised by the Audifors.

The Directors further accept responsibility for maintaining adequate accounting records asrequired by the
Companies and Allied Matters Act of Nigeria and for suchinternal Control as the Partners determine is
necessary to enable the preparation of Financial Statements that are free from material misstatement
whether due fo fraud or error.

The Directors have made assessment of the Company's ability to continue as a going concern and have no
reason to believe that the Company will not remain a going concernin the year ahead.

Signed on Behalf of the Board of Company By:

LY
Signature: "v}r/’q::;

Name:
Designation: Director
Date: 18 March 2024
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independent Auditor's Report
To the Shareholders of MARVELOUS MIKE PRESS LIMITED.
Opinion

We have audited the financial statements of Marvelous Mike Press Limited, which comprises the
statement of financial position as at 31st December 2023, the statement of comprehensive
income and expenditure, statement of changes in equily, statement of cash flows for the pericd
ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements are consistent, in all material respects,
with Infemational Financial Reporting Standards and the relevant provisions of the Companies
and Allied Matters Act, 2020,

We expressed an unqualified opinion on the financial statement in our report.
Basis for Opinion

We conducted our audit in accordancs with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organisation
in accordance with the International Ethics Standard Board for Accountants’ code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our cther ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements.

in preparing the financial statements, the directors are responsible for assessing the
organization’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concermn and using the going concem basis of accounting unless the directors either
intend to dissolve the organization or to cease operations, or has no readlistic alternative but to
do so. Those charged with governance are responsible for overseeing the organization's
financial reporting process.

The directors are responsible for other information which comprises the Directors Report, notice
of meeting, details of officers and management and the management report {but does not
include the audited statements and the auditor's report thereon,

Our opinion on the financial statemenis does not cover the other information and we do not
express any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above. In so doing. we consider whether the other information is
materially inconsistent with the financial statements or our knowlsdge obtained during the audit
or otherwise, appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to this
report, we conclude that there is a material misstatement of the other information, we are
required to report that fact. We have nothing to report in this regard,

é

Abuja: 25, Matadi Street, Wuse Zone 3, Abuja  Lagos: 13A llupeju By-Pass, llupeju, Lagos  Tel: 08023081057, 08055037662

E-mail: Info@sac.com.ng | sawosanya2@gmail.com Website: www.sac.com.ng
Meanaging Pariner; Segun Awosanya  Nationality: Nigerian
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Independent Auditor's Report (Confinued)

Auditor's Responsibiiities for the Audit of the Financial Statements

Our responsibility is fo express an opinion on these financial statements, based onthe audit we
conducted.

An audit involves pertorming procedures fo obtain evidence about the amount and disclosuresin the
financial statements. The procedures selected depend on the audifors' judgement including the
assessments of risks of material misstatements of the financial statements, whether due to fraud or error.in
making those risk assessments, the audifor considersinternal conirol relevant fo the entity's preparation
and fair presentation of the financial statementsin order to design audit procedures that are
appropriate inthe circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity'sinfernal control. An audit also includes evaluating the appropriateness of accounfing
policies used and the reasonableness of accounting estimates made by the directors, aswell as
evaluatina the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis
for our unqudlified opinion. As part of an auditinaccordance withiSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due fo fraud or
errar, design and perform audit proceduresresponsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.

« The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the
override of internal conirol.

« Obtain an understanding of internal control relevant to the audit inorder to design audif procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

« Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting
estimates and related disclosures made by management,

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists relafed to events or
conditions that may cast significant doubt on the Organization's ability fo continue as a going concern.
Our conclusions are based on the audit evidence obtained up to the date of our auditor'sreport.
However. fulure events or conditions mav cause the Oraanization to cease to continue asa aoina

« Evaluate the overall presentation, siructure and content of the financial statements, including the
disclosures, and whether the financial statementsrepresent the underlying fransactions and events inc
manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Organization to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audii.

We remain solely responsible for our audit opinion. We communicate with those charged with
governance regarding, among other matters, the planned scope and timing of the audit and significant
audit findings. including any significant deficienciesin internal control that we identify during our audit.
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Independent Auditor's Report (Continued)

Report on Other Legal and Regulatory Requirements

In accordance with the requirement of Schedule 5 of the Companies and Allied Matters Act, 2020 as
amended, we confirm that:

« We have obfained all the information and explanations which fo the best of our knowledge and belief
were necessary for the purpose of our audit;

« In our opinion, proper books of account have beenkept by the Association, so far as appears from our
examination of those books.

- The Company's Statement of Financial Position and Statement of Profit or Loss and Other
Comprehensive income are in agreement with the books of account.

For: Segun Awosanya & Co

= ol
o e A
= o X

Segun Awasanya, FEA, FCTI. FRC/2013/ICAN/00000002597
Mednaging Pariner:
Abuia, Nigeria

~ Mareh 2024



MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Statement of Comprehensive Income and Expenditue

For the Year Ended 31st December 2023

2023 2022
Notes N N

Revenue 16 14,753,838,729 5,767 405,799
Direct Cost 17 (12,208,238,622) {4,656,156,181)
Gross Profit 2,545,600,107 1,111,249,618
Adminisirafive & Other Cost
Administrative Cost 18 (946.254,166) (632,249 ,543)
Finance Cost 19 (172.738,250) {112,497,129)¢
Net Profit/(Loss) Before Tax 1,426,607,691 366,502,946
Tax Provisions (470.780.538) (119,113,458}
Net Profit/(Loss) After Tax 955,827,153 247,389,489

The accompany Noftes are an infegral part of these Financial Statements.



MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCCUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Statermnent Of Financial Position
As af 315t December, 2023

Asseis

Non-Cumrent Asseis

Property, Plant & Equipment
Construction - Work in progress
Capital Work In Progress

Cument Assels

Cash and Cash Equivalents
Trade and Other Receivables
Total Asseis

Liabilities & Capital
Non-Cumrent Liabilities
Long Term Loan

Current Liabilities

Trade and Other Payables
Director Current Account
Total Liabilities

Capital & Reserves
Share Capital

Retained Earnings

Total Capital

Total Capital & Labilities

Notes

20

20

2]

22

23

24
25

26
27

2023 2022
N I

4,416,168,624 2,520,110.771
1.625,934,753 111,188,560
748,598,209 855.279.659
1.756,908,680 35904,178
216,546,177 717.699.108
9.464,156,443 4,240,182,276

Directors

750,000,000 1,534,439.765
2,758,321,032 318,455413
3,337.873.394 705,540,758

6,846,194,425 2,558,435,934
1,000,000 1,000,000
2616962017 1,680,746,340
2,617,962,017 1,681,744,340
9.464,156.443 4,240,182,276

The accompany Nofes are an integral part of these Financial Statements.
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MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Statement of Changes in Equity
For the Year Ended 31st December, 2023

Balance at 1 January 2023
Profit/ (Loss) for the year
Retrospective Adjusiment
Balance at 31 December 2023

Issued Share Retained
Caplial Earnings Tolal
N N N
1,000,000 1,680,746,340 1,681,744,340
- 955,827,153 955,827,153
- (19.611,475) (19.611,475)|
1,000,000 2,616,962,017 2,617,962,017

n



MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Statement OF Cashflows
For The Period Ended 31 December 2023

Cashflow From Operating Activities
Revenue

Direct Cost

Administrative Cost

Finance Cost

Net Profit/ (Loss)

Adjustment for items not involving movement of funds:
Depreciation and Amortisafion
Retrospective Adjustment

Cash Flow before changes in Working Capital
Changes in Working Capifal

Decrease/(Increase) in Trade & Other Receivables
Increase/(Decrease) in Trade & Other Payables

Tax
Net Cash Flow from Operating Activities

Cashflow From Investment Activities
Purchase of Property, Plant & Equipment
Building Work-in-Progress

Capital Work In Progress

Net Cash Flow from Investing Acfivities

Cashflow From Financing Aclivities
Director Current Account

Share Capital

Long Term Loan

Net Cash Flow from Financing Activities

Net increase/(decrease) in cash and cash equivalent
Cash and Cash equivalent as at the yearend

Cash and Cash equivalent as at the year end

Represented by:
Bank Balances

12

2023 2022
N M
14,753,838,729 5,767,405,799

(12,208,238,622)
(946,254,166)

(4,656,156,181)
(632.249,543)

(172,738,250 (112,497,129
1.426,607,691 366,502,946
671,668,342 400,952,718
19.611.475)f1 1.198.520,000
2,078,664,558 1,965,975,664
(198,847,069) 742,071,371
2,439.865,618 (704,359,711
4,319,683,107 2,003,687,324
470,780,538 119,113,458

3,848,902,5469

1.884,573.866

2,567,726,195
1,514,746,193
106,681,450)

1,055,645,664

855,279,659

3,975,790,938 1,910,925,322
2,632,332,636 316,401,000
(784,439,765) (355,391.,851)

1,847,892,872

(38,990,851)

1,721,004,502
35,904,178

1,756,908,680

(65,342,307)
101,246,485
35,904,178

1,756,908,680
1,756,908,680

35,904,178
35,904,178




MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Valve Added Statement
2023 2022
N N Y%

Turmover 14,753,838,729 5,767,405,799
Bought in Goods & Services 10,647.694.769 4,618,944,323
Value Added 4,106,143,960 100 1,148,461,475 | 100
Applied as Follows
To Pay Employees: '
- Salaries & Other Benefits 173,994,812 4 149,395,225 13
To Government
Income Tax Provisions 470,780,538 11 119,113,458 10
To Pay Providers of Funds:
- Bank Charges 172,738,250 4 112,497,129 10
For Expansion of the Company
- Retained Eamings 2,616,962,017 64 366,502,946 32
- Depreciation and Amortisatior 671,668,342 16 400,952,718 35

4,106,143,960 100 1,148,461,475 | 100

13




MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes to the Financial Statement

General Informatfion

The Business

Marvelous Mike Press Limited (the Company) wasregistered in Nigeria in Pursuant of the provision
contained in the Combanies And Allied Matters Act 1990 with RC 0068759.

Principal Place of Business

The address of ifs registered Office is Plot 1309 Kaura District, Abuja, Nigeria.
Principal Activities

To carry on business of general contracts of printing to third parties.

The Financial Statements were approved for issue by the Board of Directors on March 18, 2024.

Basis of Preparation and Accounting Policies

Statement Of Complionce

These Financial Statemenis of Marvelous Mike Press Limited have been prepared in accordance
with the International Financial Reporting Standards. They are presented in Naira (N) as the Currency
Units of the Federal Republic of Nigeria.

The Policies set out below have been consistently applied to all fransactionsin the period presented.
Ihe preparation of Financial Statements in contormity with IFRS requires the use ot certain Critical

Accounting Estimates. It also requires Management to exercise its judgement in the process of
applying the Business’s Accounting Policies.

Property, Plant And Equipment
ltems of Property, Plant and Equipment are Measured at Cost Less Accumulated Depreciation and

anv Accumulated Imopairment Losses. o )
Depreciationis charged so as to allocate the Cost of Assets Less their Residual Values Over their

estimated Useful Lives, using the Straight-Line Method.
The following annual rates are used for the depreciation of Property, Plant and Equipment:

Useful Life Rate
Building 10.00 10%
Plant & Machinery 10.00 10%
Furniture & Fitings / Equipment 500 20%
Motor Vehicle 5.00 20%

Depreciationisincluded in profit or loss.

If there is anindication that there has been a significant Change in Depreciation Rate, Useful Life or
Residual Value of an Asset, the Depreciation of that Asset isrevised prospectively to reflect the new
expectations.

Gains and losses on disposal are determined by comparing proceeds with carrying amount.
These are included in profit or loss.

Depreciation methods, useful lives and residual values are reassessed at eachreporting date
and adjusted if appropriate.

Impairment Of Non Financial Assels

Assets that have anindefinite useful life are not subject fo amortisation and are tested annually for
impairment. Assets that are subject to amortisation or depreciation are reviewed for impairment
whenever events or changesin circumsiances indicate that the carrying amount may notbe
recoverable. Animpairment lossisrecognised for the amount by which the asset’s carrying amount
exceedsilsrecoverable amount. The recoverable amount is the higher of an asset's fair value less
costs to sell and value inuse. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately idenfifiable cash flows (Cash-Generating Units),

14



MARVELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes to the Financial Statement (Confinued)

The Carrying Amounts of the Business's Non-Financial Assets, other than Investment Property and
Deferred Tax Assets, are reviewed at each Reporting Date fo determine whether there isany
indication of Impairment. If any suchindication exists, then the Asset's Recoverable Amount is
estimated.

For intangible assets that have indefinite useful lives or that are not yet available for use, the

recoverable amount is estimated each year af the same time.
Animpairment lossisrecognised it the Carrying Amount ot an Asset or its Cash Generating Unit

([CGU) exceedsits Estimated Recoverable Amount.The Recoverable Amount isthe higher of an
Asset's Fair Value less Cosfs-to-Sell and Value-in use .In assessing Value-in use, the estimated Future
Cash Aows are Discounted to their Present Value using a Pre-tax Discount Rafe that reflects Current
Market assessments of the time value of money and the risks specific to the asset or CGU. For the
purposes of assessing impairment, assets that cannof be tested individually are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash flows of other assets or CGU.

The Business's Corporate Assels do not generate ssparate Cash Inflows and are utilised by more than
one CGU. Corporate Assets are allocated to CGUson areasonable and consistent basis and tested
for impairment as part of the testing of the CGU fo which the Corporate Assetis allocated.
Impairment losses are recognised inlncome Statements. Impairment lossesinrespect of CGUs are
allocated first to reduce the Carrying Amount of any Goodwill allocated to the CGU (group of
CGUs) and then to reduce the Carrying Amount of the other Assetsin the CGU (group of CGUs) ona
pro rata basis.

Impairment lossesrecognised in prior periods are assessed at eachreporting date for any indications
that the loss has decreased or no longer exists. Animpairment lossisreversed if there hasbeena
change in the estimates used to determine the recoverable amount. Animpairment lossisreversed
orlly o the extent that the asset’s Carrying Amount does not exceed the Carrying Amount that would
have been determined, Net of Depreciation or Amortisation, if no Impairment Loss had been
recognised. Animpairment lossinrespect of goodwill is not reversed.

Invesiments

Enancial fixed assetsinclude investments in Business other than Subsidiaries and Associates, Financial
Receivables held for Investment purposes, Treasury Stock and other Securities. Anancial Fxed Assefs
are recorded at cost, including additional direct charges. A permanent impairment is provided asa
direct reduction of the securities account,

Current assets also include investments and securities acquired as a temporary investment, which are
valued at the lower of cost and market, cost being determined ona Last-In-First-Out {LIFO) basis.

The Business classifies ifs investments in the following categories: Financial Assets at Fair Value Through
Profit or Loss (FVTPL), Loans and Recelivables, Held-to-Maturity investiments and Available-for-Sale
FAnancial Assets. The classification depends on the purpose for which the investments were acquired.
Management determines the classification of its investmenis at initial recognition and re-evaluates
this designation at every reporting date.

Financial Assets at Fair Value Through Profit or Loss

This category has fwo sub-categories: Financial Assets Held for trading, and those designated at fair
value through profit or loss at incepfion. A financial asset is classified in this category if acquired
principally for the purpose of selling in the short ferm or if so designated by management. Derivafives
are also categorised as held for frading unless they are designated as hedges. Assefs in this category
are classified as current assetsif they are either held for irading or are expected to be realised within
12 months of the balance sheet date.

15



MARVELOUS MIKE PRESS LIMITED
ANMNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes to the Financial Statement (Continued)

b Loans and Receivables
Loans and receivables are non-derivative Financial Assets with fixed or determinable payments that
are not quoted in an active market. They arise when the Business provides money, goods or services
directly fo a debtor with no intention of trading the receivable. They are included in current assets,
except for maturities greater than 12 months after the balance sheet date.
These are classified as non-current assets. Loans and receivables are included in frade and other
receivablesin the balance sheet.

c Held-to-Maturity Investments
Held-to-maturity investments are non-derivative Financial Assets with fixed or determinable
payments and fixed maturifies that the Business's management has the positive intention and ability
to hold to maturity.

However, there were no suchinvestment in the period under review.

d Available-for-Sale Financial Assetfs
Available-for-sale Financial Assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in Non-Current Assets unless

Management intends to dispose of the investment within 1 2 months of the balance sheet date.
Purchases and sales ot investments are recognised on irade-date. The date on which the Business

commits to purchase or sell the asset. Investments are initially recognised at Fair Value plus
transaction costs for all Financial Assets not carried at Fair Value Through Profit or Loss.

Investments are derecognised when the rights fo receive Cash Hows fromthe investments have
expired or have beenfransferred and the Business has fransferred substanfiallv alll risks and rewards of

Available-for-sale financial assets and financial assets at fair value through profit or lossare
subseauently carried af fair value.

Loans and Receivables and Held-fo-Maturity investments are carried at amortised cost using the

Effective Inferest Method.
Realised and unrealised gains and losses arising from changes in the Fair Value of the 'Financial Assets

at Fair Value Through Profit or Loss' (FVTPL) category are included in the income statement in the
period inwhich they arise.

o

Leases
a Business as the Lessee
Leases of Property. Plant and Equipment where the Business has substantially all the Risks and Rewards

of ownership are classified as Finance Leases.

Finance leases are capitalised af the Lease'sinception at the Lower of the Fair Value of the leased
Property and the Present Value of the minimum lease payments .Eachlease payment is allocated
between the Liability and finance charges so as to achieve a Constant Rate onthe finance
balance outstanding. The corresponding Rental obligations, net of finance charges, are included
in other Long-Term Payables. The interest element of the finance costis charged to the Income
statement over the lease period so asto produce a Constant periodic rate of interest onthe
remaining balance of the liability for each period. The Property, Plant and Equipment acquired
under finance leasesis depreciated over the shorter of the assei’s useful life and the lease ferm.
Leases where the Lessor refains a significant portion of the risks and rewards of ownership are
classified as Operating Leases . Payments made under operating leases (nef of any incentives
received from the lessor) are charged to the Income Statement ona straight-line basis over the
period of the lease.

16



MARYELOUS MIKE PRESS LIMITED
ANNUAL REPORT AND ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes to the Financial Statement {Confinued)

b Business as the Lessor
When assets are leased out under a Finance Lease , the Present Value of the Lease Payments is
recognised as areceivable. The difference between the grossreceivable and the present value of
the receivable isrecognised as unearned finance income . Lease income isrecognised over the
term of the ledse using the net investment method, whichreflects a constant periodic rate of return.

Assetsleased to Third Parties under Operafing Leases are included in Property, Plant and Equipment
in the Statement of Financial Positions. They are depreciafed over their expected useful livesona
basis consistent with similar owned Property, Plant and Equipment. Renfal income (net of any
incentives givento lessees) isrecognised on a straight-line basis over the lease term.

7 Inventories
Inventories are stated at the Lower of Cost and Nef Realisable Value . Cosf is determined using the
first-in-first-out (AFO) method. The cost of finished goods and work in progress comprises design costs,
raw materials, direct labour, other direct costs and related production overheads (based on normal
operating capacity). It excludes borrowing costs. Net realisable valve isthe estimated Selling Price
in the Ordinary Course of business, less applicable variable selling expenses. Costs of inventories
include the transfer from equity of gains/losses on qualifying cash flow hedgesrelating to inventory
purchases.

However, there were no such fransactionrelating to transfer from Equity of gain/losses on qualifying
CashFlow hedgesin the year under review.

8 Construction Confracts

Contract cosfs are recognised whenincurred. When the outcome of a Construction Coniract
cannot be estimated reliably, Contract Revenue isrecognised only to the extent of Confract Costs
incurred that are likely to be recoverable. When the outcome of a Construction Contract can be
estimated reliably and it is probable that the coniract will be profitable, Coniract Revenue is
recognised over the period of the Confract. Whenitis probable that total Contract Costs will
exceed fotal Contract Revenue, the expected loss isrecognised as an expense immediately.

The Business Uses the ‘Percentage of Completion Method' to determine the appropriate amount to
recognise in a given period. The stage of completionis measured by reference to the Confract
Costsincurred up to the Statement of Financial Position date asa Percentage of Total Estimated
Costsfor each Confract.

Costsincurred in the year in connection with future activity ona coniract are excluded from
confract costsin determining the stage of completion. They are presented asinventories, pre-
payments or other assets, depending on their nature.

The Business presents as an Asset the Gross Amount due from Clients for Contract work for all
contractsin progress for which costsincurred plus Recognised Profits (less Recognised Losses)
exceeds Progress billings. Progress billings notf yet paid by Clients and retentions are included within
“Trade and Other Receivables'.

The Business presents as a Liability the Gross Amount due to Clients for Contract work for all Contracts
in Progress for which Progress Billings exceed Costs incurred plus Recognised Profits(less recognised
losses).

Howe}ver, there were no such fransactions relating Construction Coniractsin the year under review.
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12

13

Trade And Other Receivables

Trade Receivables are recognised inifially at Fair Value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for impadirment of
Trade Receivables s established when there is objective evidence that the Business will not be able
fo collect all amounts due according fo the original terms of receivables. The amount of the
provisionis the difference between the Asset’s Carrying Amount and the Present Value of estimated
future Cash Flows, discounted at the Effective Interest Rate. The amount of the provisionisrecognised
in the Income Statement.

Most Services are rendered on the basis of normal credit terms as contained in the Engagement

Letter and the Receivables do not bear Interest,
For Servicesrendered fo a Client on Short-term Credit, a receivable is recognised at the

undiscounted amount of Cash Receivable from that entity, whichis normailly the Invoice Price,
Where Credit is extended beyond normal Credit terms, Receivables are Measured ot Amortised
Cost using the Effective Interest Method.

At the end of each Reproting Period, the Carrying Amounts of Trade and Cther Receivables are
reviewed to determine whether there is any objective evidence that the Amounts are not
Recoverable. If so, anlmpairment Lossis Recognised immediately in Profit or Loss,

Cash and Cash Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at Cost. Cash and Cash
Equivalents comprise cash in hand,deposits held at call with banks, other short-term, highly liquid
invesiments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
included within borrowings in Current Liabilities in the Statement of Financial Position.

Share Capital

Ordinary Shares are classified as Equity. Mandatorily Redeemable Preference Shares are classified
as Liabilities. However, there were no Redeemable Preference Sharesin the Period under review.

Dividends on Ordinary Shares

Dividends on Ordinary Shares are recognised in Equity in the period inwhich they are approved by
the Business's Shareholders. Dividends for the year that are declared after the end of the Reporting
period are dealt within the subsequent evenis Note.

However, there were no such fransactions relating fo Dividends on Ordinary Shares in the period
under review.

Trade Payabies
Trade Payables are obligations on the basis of normal credit terms and do not bear interest.

Employee Benefits
Employee benefits are all forms of consideration given by an entity in exchange for service
rendered by Emolovees. includina Director.

Employee benefitsinclude:

- Short-Term Employee Benefits, which are employee benefits (other than termination benefits) that

are wholly due within twelve monihs after the end of the period in which the employeesrender the
related service.
When Employee hasrendered Service to the Business during the reporting period, amount
recognised as Short ferm Employee Benefit is measured at the undiscounted amount of Short-term
Employee Benefits expected to be paid in exchange for Employee Services.
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b

Revenue Recognition

Revenue comprises the Fair Value for the Sale of goods and Services, net of Value-Added Tax,
rebates and discounts and after eliminated sales within the Grouo fwhere aoplicable).

Revenue isrecognised asfollows:

. Sales of Goods

Sales of goods are recognised when the Entity has delivered products to the Customer, the Customer
has accented the broducts and collectibilitv of the related receivdblesis reasonably assured.

. Sales of Services

Sales ot Services are recognised in the accounfing period inwhich the services are rendered, by
reference to completion of the specific transaction assessed on the basis of the actual service
provided as a proportion of the total services to be provided.

Thisis measured af the fair value of the considerationreceived or receivable, Net of discounts and
Value Added Tax [VATI collected on behdalf of the Federal Government of Niaeria.

Financial Instruments

Initial Recognifion And Measurement

Financial instruments at Fair Value Through Profit or Loss (FYTPL) are Recognised at Fair Value with
fransaction costs, which are directly attributable to the acquisition or issue of the Financial
Instruments, being recognised immediately through profit or loss,

Financial instruments that are not carried ot Fair Value Through Profit or Loss (FVTPL) are inificlly
measured at Fair Value plus fransaction costs that are direcily attributable to the acquisition or issue
of the Financial instruments.

Financial instruments are recognised or de-recognised on the date the Business commits to purchase
or sell the instruments {frade day accounting).

However, the Business does not apply hedge accounting.

Subsequent Recognition and Measurement

Subsequent to initial measurement, Financial Instruments are measured either at Fair Value or
Amortised Cost debendina on their classification.

Classification and Measurement

Financial Assets

The Business classifies its inancial Assets as subsequently measured at amortised Cost or Fair Value.
A Financial Asset is subsequently Measured at Amortised Cost if it is held within a Business Model
whose objective is to hold Assetsin order to collect Contractual Cash Rows and the Contractual
terms of the Financial Asset give rise on specified dates to Cash Flows that are solely Payments of
Principal and Interest on the Principal Amount Outstanding.

Interest in this context is consideration tor the time value of money and tor the credit risk associated
with the principal amount outstanding during a particular period of time. Interest income is
recognised in Interest and similar income.

Financial Assets include;
For along-term Loan made to another Entity, a receivable is recognised at the Present Value of

Cash Receivable (including interest payments and repayment of principal) from that Entity.
For Servicesrendered to a Client on Short-term Credit, a receivable Is recognised at the

undiscounted amount of Cash Receivable from that entity, whichis normally the Invoice Price.

For Servicesrendered to a Client on two-year inferest-free credit, areceivable is recognised at the
current Cash Invoicing Price for that ifem. If the current Cash Invoicing Price is not known, it may be
estimated as the Present Value of the Cash Receivable Discounted using the prevailing market
rate(s) of interest for a similar receivable.

. For a Cash Purchase of another Enfity's Ordinary Shares, the Investment is recognised at the amount

of Cash Paid to acquire the Shares
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¢ Financial Assets Subsequently Measured at Falr Value
All other Financial Assets are subsequently measured at Fair Value. Financial Assets whichmeet the
requirement for measurement at amortised cost may also be designated as measured at Fair Value
o Through Profit or Loss (FVTPL} if doing so eliminates or significantly reduces a measurement or
recognifioninconsistency (accounting mismatchj, Gains and losses arising from changes in the Fair
- Value of Financial Assefs subsequenily Measured at Fair Value are recognised in Profit or Loss
("FVIPL"), except where the Business elects fo present in Other Comprehensive Income Fair Value
= Gains and Losses arising on Investments in Equity Instruments which are not held for frading but for
strategic purposes ("Fair value through OCI’). Gains and losses recognised direclly in Other
Comprehensive Income are not subsequently fransferred fo Profit or Loss on Disposal of the Equity
Instrument.

d Financlal Licbiities
Financial liabilities consist of Financial Liabilities at Fair Value Through Profit or Loss and Financial

== Liabilities at Amortised Cost.
Financial liabilities that are not classified af Fair Value Through Profit or Loss are measured af

e Amorfised Cost. Inferest expenditure isrecognised in Interest and similar expense.
However, no Financial Liabilities have been classified as Fair Value Through Profit or Loss at any of the

Reporting Dates covered by this set of Financial Statements,

Financial Liabilities
= i. For aloanreceived from a bank/Directors/Other third Parties, a payable isrecognised initially ot
the Present Value of Cash Pavable (ea includina interest bavments and repavment of orincipall.
— il. For goods purchased from a Supplier on Shori-term credit, a paydble isrecognised at the
undiscounted amount owed to the subplier. which is normally the invoice price.

e Determination of Fair Vaive
At Initial Recognition, the best evidence of the Fair Value of o Financial Instrument is the transaction
price (i.e. the Fair Value of the consideration paid or received), unless the Fair Value of that
Instrument is evidenced by comparison with other observable current market fransactionsin the
same insirument, without modification or repackaging, or based on valuation techniques such as
discounted cash flow models and option pricing models whose variablesinclude only data from
= observable markefs,

ety

De-recognition

Financial Assets are de-recognised when the Coniractual Rights to receive the Cash Flows from these
Assets have expired or the Business has fransferred the Financial Asset in a fransactioninwhich
substantially all the Risks and Rewards of ownership of the Financial Assets are fransferred or which the
Business neither retains substantially all the Risks and Rewards of ownership and it does not retain
control of the Financial Assets. Any interest in fransferred Financial Assets that qualify for de-
recognitionthat is created or retained by the Businessisrecognised as a separate Asset or Liability in
the Statement of Financial Position.

Onde-recognition of a Financial Asset, the difference between the Carrying Amount of the Asset
{or the Carrying Amount allocated fo the portion of the Asset transferred), and consideration
received (including any new Asset obtained Less any new Liability assumed) is Recognised in Profit or
Loss.
The Business enters into transactions whereby it fransfers Assetsrecognised in the Statement of

== Financial Position, but retains either all or substantiailly all of the Risks and Rewards of the fransferred

Assets or a protion of them, If all or substantially all Risks and Rewards are retained, then the

o fransferred Assets are not de-recognised.
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In fransactions in which the Business neither retains nor transfers substantially all the Risks and Rewards
— of ownership of a Financial Asset and it retains control over the Asset, the Business confinues to
recognise the Asset to the extent of its continuing involvement, determined by the extent to whichit
. is exposed to changesin the value of the fransferred Asset.
The Business derecognises a Financial Liability when its contractual obligations are discharged,
cancelled or expired.

g Offsetting
— Fnancial Assets and Liabilities are offset and the Net Amount presented in the Statement of Financial
Position when, and only when, the Business has a Legal Right to set off the Recognised Amounts and it
— intends to settle on a Net Basis or fo rediise the Asset and settle the Liability simulfaneously.

h Amortised Cost Measurement
The Amortised Cost of a Financial Asset or Liability is the Amount at which the Financial Asset or
Liability is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortisation using the Effective Interest Rate Method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairment.

Fair Value Measurement

For Fair Value Measurement, the Business has considered the following Level of Inputs;

Level 1 Inpuls

Level 1inputs are quoted prices (unadjusted] in active markets for identical assets or liabilities that
— the entity can access af the measurement date.

However, there were no such fransactions resulting to the use of Level 1 inputs for Fair Value

S Measurement in the Year under review.
Level 2 Inputs
Level 2 inputs are inpufs other than quoted prices included within Level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3 Inputs
== Level 3inputs are unobservable inputs for the asset or liability.

Unobservable inputs shall be used fo measure fair value o the extent that relevant observabile inputs
i are not available, thereby allowing for situations in which there islitle, if any, market activity for the

asset or liability af the measurement date. However, the fair value measurement objective remains
e the same, ie an exit price af the measurement date from the perspective of a market participant

fhat holds the asset or owes the liability, Therefore, unobservable inputs shall reflect the assumptions
- that market participants would use when pricing the asset or liability, including assumpfions about risk.

j Impairment of Financial Assets
Assets Carried af Amortised Cost
The Business assesses at each Reporting Date whether there is objective evidence that a Financial

i Asset or Group of Financial Assets not carried at Fair Value Throuah Profit or Loss isimpaired.
A Financial Asset or a Group of Financial Assefsisimpaired and impairment Losses are incurred only if

there is objective evidence of impairment as a result of one or more events that occurred affer the

inifial recognition of the Asset (a ‘Loss event’) and that Loss event (or events) has animpact on the

estimated Future Cash Flows of the Financial Asset or Group of Financial Assets that can be reliably

estimafed.

The amount of impairment loss for Financial Assets carried at Amortised Cost ismeasured asthe

et difference between the Asset's Carrying Amount and the Present Value of Estimated Future Cash
Hows (excluding Future Credit losses that have not beenincurred) Discounted at the Financial Asset's

o original Effective Interest Rate . The Carrying Amount of the Asset isreduced through the use of an
Allowance Account and the amount of the lossisrecognised in Profit or Loss. If a Financial Instrument

o has a Variable Inferest Rate , the discount rate for measuring any impairment lossis the current
effeclive interest rate determined under the cc;r;tract
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The calculation of the Present Value of the estimated future cash flows of a collateralised financial
asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling the
collateral, whether or not foreclosure is probable.

k Impairment of Assefs
At each Reporting Date, Property, Plant and Equipment, Intangible Assets, and Investmentsin
Associates, Subsidiaries are reviewed to determine whether there is any indication that those Assets
have suffered anlimpairment Loss.
If there is anindication of possible Impairment, the Recoverable Amount of any affected Asset (or
Group of Related Assets} is estimated and compared withits carying Amount.

If estimated Recoverable Amount is Lower, the Carrying Amount is reduced to its Estimated
Recoverable Amount, and animpairment Lossisrecognised immediately in Profit or Loss.
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16 Revenue
Revenue comprises the Fair Value for the Goods, Net of Value-Added Tax, rebates and discounts,
Below is the analysis of Revenue: 2023 2022
N N

Government Confract of Goods & Services 11,316,624,314 2,677.994,116
Non-Government Organization Coniracis 812,112.733 =
Direct Sales of Books and Educational Materials 2,625,101,683 3.089.411,682

14,753,838,729 5,767 405,799

17 Direct Cost
Direct Cost Comprises Expenses that are directly atiributed to the delivery of activities.
Below is the analysis of Direct Cost 2023 2022
N N

Raw Materials Purchase 11.873,933,204 4,805,145,586
Cost of Raw Materials Consumed 11,873,933,204 4,605,165,586
Other Direct Expenses:
Shipping & Freight 23,683,839 -
Custom Duty 240,452,426 -
Electricity 11,939,050 19,857,549
Fuel & Diesel 58,230,103 31,133,046
Direct Cost 12,208,238,622 4,656,156,181

18 Administrative Expenses
Considering presentation of the Statement of Income by function, the Business has decided to categorise
administrative Expenses into Employees Benefits: Depreciation & Amortisation; Impairments & Other
Expenses.

Below is the analysis of Administralive Expenses: 2023 2002
N N
a. Employees Benefits
Salary and Allowances 169,943,812 148,540,775
Medical 4,051,000 854,450
Total Employee Benefits 173,994,812 149,395,225
b. Depreciation and Amortisation
Building 233,482,879 78,500,000
Plant & Machinery 365,266,380 277,999,645
Furniture & Fittings/Equipment 45,431,903 31,565,893
Motor Vehicle 27,487,179 12887179
Total Depreciation and Amortisation 671,648,342 400,952,718
c. Other Expenses
Computer Consumables & Stationeries 1,442,202 1,312,511
Internet subscription 1,413,489 99.888
Transportation and Travelling 3,310,709 5815,124
Courier & Postages 533,647 2,333,762
Registration Expenses 4,707,533 4,372,023
Professional Fees 11,500,000 3,500,000
Hotel / Housing Expenses 915,900 2.197.773
Office Expenses & Supplies 4,500,109 -
Rent 1,500,000 -
Repairs & Maintenance 12,567,422 -
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Other Expenses (continued)
Donations
Vehicle Repairs & Registration

19

Insurance

Security Expenses

Training and Development
Total Other Expenses

Total Administrative Expenses

Finance Cost

58,200,000 52,000,000
- 4,603,460

# 3,321,780

- 1,170,000

= 1,175,280
100,591,012 81,901,600
946,254,166 632,249,543

Finance Cost comprises expensesincurred for the Fund Custody by the Bank for Business operations.
Below is the analysis of Finance Cost;

Bank Charges
LoanInterest

2023 2022

N N
34,400,492 16,913,708
138,337,758 95,583,421
17&7_3&250 112,497,129

20 Property, Plant, & Equipment
Property, Plant and Equipment comprises Plant & Machinery and Factory Equipment.
Plant & Furniture &
Bullding Machinery Fitings / Motor Vehicles Total
Equipmenis
10% 0% 20% 207
N N N N N
Cost (01/01/23) 785,000.000 2,779.996,448 157,829,467 64,435,897 3,787,261,813
Acquisition duiing the perio  1,549,828,790 872,667,355 69,330,050 73,000,000 2,564.826,195
Cost (31/12/23) 2,334,828,790 3.652.663,803 227,159,517 137,435,897 6,352,088,008
Deprecialion
Brought forward 412,000,000 746.631.815 59,375,143 49,144,083 1,267,151,042
Charged for the year 233,482,879 365,266,380 45,431,903 27,487,179 671,668,342
Canied forward 645,482,879 1,111,898,195 104,807,047 76,631,263 1,938,819,384
Net Book Value (01/01/23) 373,000,000 2,033,364,634 98,454,324 15,291,814 2.520,110.771
Net Book Value (31/12/23) 1,689,345911 2,540,765,608 122,352,470 60,804,634 4,413,268,624
Intangible Assets
Intelleciual
Property Total
N N
Cost (01/01/23) - -
Acquisition during the perio 2,900,000 2,900,000
Cost (31/12/23) 2.900.000 2,900,000
Impalrment
Brought forward - =
Charged forthe year -
Canied forward “ :
Net BEook Value (31/12/23) 2,900,000 2,900,000
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Construction - Work In progress 2023 2022

N N
Vdlue as af 01/01/23) 111,188,560 -
Additions 1,514,746,193 111,188,560
Value as at 31/12/23) 1,625,934,753 111,188,560
Capital Work In Progess 2023 2022

N N
Value as at 01/01/23) 855,279.659 -
Additions - 855,279,659
Assefs Received (106,681,450} -
Vaive as ot 31/12/23) 748,598,209 855,279,659

21 Cash and Bonk Balances
Cashand Cash Equivalents are carried at Cost. These comprise Bank balance held with Banks.

Below is the analysis of Cash and Bank Balances; 2023 2022
N N
Cash and Bank Balances 1,756,908,680 4,834,418
1,756,908,680 4834418

22 Trade and Other Receivables
Trade Receivables are recognised inifially at Fair Value and subsequenily measured at amortised cost
usina the effective interest method. less provision for impairment.

Below is the analysis of rade and Other Receivables; 2023 022
N N
Trade and Other Receivables 916,546,177 717,699,108
914,548,177 717,699,108

23 Long Term Loan

Below is ihe analysis of Long Term Loans: 2023 2022

N N
Bank of Industry 750,000,000 1,419,348,591
Wema Bank - 115,091,174

750,000,000 1,534,439,765

24 Trade and Other Payables
The Business Trade and Other Payablesincludes Liabilities arising from transactions among

Clients/Vendorsin the ordinary course of generating Business Revenue.

Below are componenis of Trade and Other Poyables; 2023 2022
N N
Trade and Other Payables 2,758,321,032 318,455,413

2,758,321,082 318455413

25 Director Current Accounis
Thisis an accumulated bridge during the year.

Below is the analysis of Directors Accounts; 2023 2022

N N
Balance Brought Forward 705,540,758 389,139,758
Amount added during the year 3,044,806,640 316,401,000
Amount Written-off during the year (412,474,004) -
Balance Carried Forward 3,337,873,394 705,540,758
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26 Share Capital

The Shares of the company consist of fully paid Ordinary Shares with a par value of N1 Per Share.
All shares are equadlly eligible to receive Dividends and the repayment of Capital and represent one

vote at the Shareholders' meeting of the company.

Below is the analysis of Shareholdings; 2023 2022
Names % Unit Unit
Micheal Bayo Akinola 0% 600,000 600,000
Christicina Seyi Akinola 40% 400,000 400,000
100% 1,000,000 1,000,000
N N
Authorised- 1,000,000 Ordinary Shares@ N1 each 1,000,000 1,000,000
Paid-Up Share Capltal
Micheal Bayo Akinola 600,000 400,000
Christiana Seyi Akinola 400,000 400,000
Shores issues:- Beginning of the year 1,000,000 1,000,000
Issued under Share-Based Payment - -
Shares Issved 1,000,000 1,000,000
Shares authorised under Share Based Payment - -
Total Shares authorised at 31 December 1,000,000 1,000,000
Unpaid Shares - -
Paid-Up Share Capital 1,000,000 1,000,000

27 Retained Earnings
Movement in the Retained Earnings comprises the follow,

03 2022
N N
Balance Brought Forward 1,680,746,340 234,836,851
Retrospective Adjustment (19,611,475) 1,198,520,000
Transfer from Profit & Loss Accounts 955,827,153 247,389,489
Balance Carried Forward 2.616,962,017 1,680,746,340



